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Independent Auditor's Report

To the Board of Directors of UFM International in Canada, o/a Crossworld
Opinion

We have audited the financial statements of UFM International in Canada, o/a Crossworld (the
"Organization”), which comprise the balance sheet as at August 31, 2022, and the statements of
activity and fund balances and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as at August 31, 2022, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms. 2
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Independent Auditor’'s Report (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

BDO Céz/)w/q LLVY

Chartered Professional Accountants, Licensed Public Accountants
Oakyville, Ontario
November 29, 2022



UFM International in Canada, o/a Crossworld

Balance Sheet
As at August 31 2022 2021
Assets
Current
Cash $ 690,388 $ 815,867
Accounts receivable 54,248 46,992
Investments (Note 5) 2,289,296 2,271,792
Prepaid expenses 25,639 12,601
Due from related party (Note 3) 42,320 30,0086
3,101,891 3,177,258
Capital assets (Note 6) 301,163 297 875
5 3403054 § 3476233
Liabilities and Fund Balances
Current
Accounts payable and accrued liabilities $ 50,665 $ 38,315
Liability for revocable trusts (Note 4) 2,000 2,000
52,665 40,315
Fund Balances
Unrestricted
General designated board funds 831,628 920,815
Operating fund undesignated 959,488 1,069,977
Land, building and equipment fund 301,163 297,975
Restricted ‘
Joint Ministry activities fund 1,123,791 1,002,010
Other Restricted funds 134,319 144,141

3,350,389 3.434.918

. $ 3,403,054 E 3I475|233

On behalf of thg Board:

Ty

- Chairman Tb S» ,'/k)
“ = //4/4? Vicechairman /A4S A0/ A E

The sccompanying nolas are en Integral part of these financial statements.
4




For the year ended August 31, 2022

UFM International in Canada, o/a Crossworld
Statement of Activity and Fund Balances

Support and revenue
Donations and legacies
Donations and legacies - Non-Canadian
Deputation, field travel and support
Interest and investment (loss) income
Rental and miscellaneous

Expenditures

International worker salaries, benefits and
Ministry expenditures

Investment Loss

Home office
Staff salary and expenses (Schedule)
Office and miscellaneous (Schedule)

Headquarters residence expense

Other revenue (expenditures)
Amortization
Joint ministry contributions

Excess (deficiency) of revenue
over expenditures
Inter-fund transfers (Note 9)
Fund balance, beginning of year

Fund balance, end of year

Unrestricted

General Operating Land, Building Joint Other

Designated Fund and Equipment Ministry Restricted 2022 2021
Board Funds Undesignated Fund Activities Funds Total Total
$ - $ 36,246 $ - $ 2,104,190 $ - 2,140,436 $ 2,291,121
- 232,975 - 746,215 - 979,190 917,117

- 304,594 - - - 304,594 347,581

(89,187) (103,487) - - (9,822) (202,496) 239,747

- 18,775 - - - 18,775 24,373

(89,187) 489,103 - 2,850,405 (9,822) 3,240,499 3,819,939

- 128,673 - 2,506,847 - 2,635,520 2,527,040

- 509,422 - - - 509,422 441,791

- 147,869 - - - 147,869 175,340

- 13,163 - - - 13,163 15,398

- 799,127 - 2,506,847 - 3,305,974 3,159,569
- - (19,054) - - (19,054) (17,305)

- 221,777 - (221,777) - - -
- 221,777 (19,054) (221,777) - (19,054) (17,305)

(89,187) (88,247) (19,054) 121,781 (9,822) (84,529) 643,065

- (22,242) 22,242 - - - -

920,815 1,069,977 297,975 1,002,010 144,141 3,434,918 2,791,853

$ 831,628 $ 959,488 $ 301,163 $ 1,123,791 $ 134,319 $ 3,350,389 $§ 3,434,918

The accompanying notes are an integral part of these final

5

ncial statements.



UFM International in Canada, o/a Crossworld
Statement of Cash Flows

For the year ended August 31 2022 2021

Cash flows from operating activities
Excess (deficiency) of revenue over expenditures for the year  $ (84,529) $ 643,065
Adjustments to reconcile excess (deficiency) of revenue
over expenditures to net cash provided by operating

activities
Amortization 19,054 17,305
Unrealized losses (gains) on investments 147,637 (164,110)
Gain on disposal of capital assets - (6,326)
Changes in non-cash working capital balances
Accounts receivable (7,256) (18,210)
Prepaid expenses (13,038) 12,199
Accounts payable and accrued liabilities 12,350 6,780
Due from related party (12,314) 32,488
61,904 523,191
Investing activities
Purchases of investments (276,723) (52,986)
Proceeds from sale of investments 111,582 14,836
Purchase of capital assets (22,242) (37,212)
Proceeds from disposal of capital assets - 18,000
Repayments of loan receivable - 3,125
(187,383) (54,237)
(Decrease) increase in cash during the year (125,479) 468,954
Cash, beginning of the year 815,867 346,913
Cash, end of the year $ 690,388 $ 815,867

The accompanying notes are an integral part of these financial statements.
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UFM International in Canada, o/a Crossworld

August 31, 2022

Notes to Financial Statements

1. Significant Accounting Policies

Basis of Presentation

Revenue Recognition

Capital Assets

The financial statements present the activities of UFM
International in Canada (the "Organization").

The Organization has signed an Agreement of Alliance
with Crossworld (Note 3) in a joint arrangement whereby
Crossworld distributes funds to the fields and projects as
directed by the Board of Directors of The Organization.

The Organization follows the restricted fund method of
accounting for contributions.

The Organization is a registered charity and thus is not
subject to income taxes.

These financial statements have been prepared in
accordance with Canadian accounting standards for not-
for-profit organizations.

The Organization recognizes contributions, which consist
of donations, legacies, funds, deputations, travel and
support, when the funds are received due to the
uncertainty of ultimate collection of pledges.

Rental income is recognized as it is earned on a monthly
basis.

Investment income in the form of dividends, income
distributions, interest income and realized gains and
losses on trading activities from the investments held are
recognized as received or incurred. Unrealized gains and
losses on financial assets are included in investment
income and recognized as revenue in the statement of
activity and fund balances.

Capital assets are stated at cost less accumulated
amortization. A provision is made for amortization of
capital assets using the straight-line method over the
estimated useful life of the respective assets as follows:

Buildings - 50 years
Office and Residence Equipment 10 years
Computer Equipment and Software 3 and 7 years
Automobile - 5 years



UFM International in Canada, o/a Crossworld

August 31, 2022

Notes to Financial Statements

1. Significant Accounting Policies (continued)

General Designated Board Funds

Land, Building and Equipment Fund

Joint Ministry Activities Fund

Other Restricted Funds

Financial Instruments

Donated Services

Board designated funds are internally restricted funds
segregated by the Board of Directors to be used for
specific purposes.

This fund represents the net book value of the capital
assets owned by UFM International in Canada.

This fund represents funds received under the Joint
Ministry Agreement to be expended on Joint Ministry
activities. The balance in the fund represents unspent
amounts for these activities.

(i) Quebec Edifice Fund $21,041 (2021 - $23,574)

This represents externally restricted funds being held to
help finance future church property development in
Quebec.

(i) Canadian Retirement Fund $113,278 (2021 -
$120,567)

These internally restricted funds are intended to augment
the retirement income of those who have served a
minimum of 20 years under UFM International in Canada,
reached the age of 65, and retired from active service
overseas or at headquarters.

Financial instruments are recorded at fair value when
acquired or issued. In subsequent periods, investments
are reported at fair value, with unrealized gains and losses
recorded in operations. All other financial instruments are
reported at cost or amortized cost less impairment, if
applicable. Financial assets are tested for impairment
when changes in circumstances indicate that asset could
be impaired. Transaction costs on the acquisition, sale or
issue of financial instruments are expensed for those
items remeasured at fair value at each balance sheet date
and charged to the financial instruments for those
measured at amortized cost.

The operation of the Organization is dependent on
services donated by numerous volunteers. Since these
services are not primarily purchased and because of the
difficulty in determining fair value, donated services are not
recognized in these financial statements.



UFM International in Canada, o/a Crossworld
Notes to Financial Statements

August 31, 2022

1. Significant Accounting Policies (continued)

Use of Estimates The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit
organizations requires management to make estimates
that affect the reported amounts of assets and liabilities at
the date of the financial statements, and the reported
amounts of revenues and expenditures during the reported
periods.

2. Nature of Organization

The Organization, operating as Crossworld, is a Canadian non-profit corporation under Letters
of Patent issued in the Province of Ontario. The Organization seeks to communicate the Gospel
to unevangelized people everywhere with a three-fold purpose: conversion of people to the Lord
Jesus Christ, discipleship which produces spiritual maturity, leadership training which will result
in local reproducing churches under the authority of the Word of God.

The Organization has 41 international workers, serving in 12 countries worldwide, in various
disciple-making ministries such as, but not limited to, church planting, evangelism, medical
work, education and community development. International worker support includes funds for
salary, housing, ministry funds and benefits.

3. Related Party Transactions

The Organization works in cooperation with Crossworld, an Organization operating in the USA in
setting finance policies and practices, and therefore, the entities are considered related parties.

Amounts due from a related party are unsecured, receivable on demand, bear no interest and
have arisen from contributions received for Canadian international workers that are to be used
according to the joint ministry agreement. During the year, donations totaling $2,104,190 (2021 -
$2,210,599) were received and expended on joint ministry activities as detailed in Note 8.

Included in joint ministry contributions was $221,777 (2021 - $211,493) transferred from the joint
ministry for international worker support.

These transactions are in the normal course of operations and are measured at the exchange
value as agreed upon by the related parties.



UFM International in Canada, o/a Crossworld
Notes to Financial Statements

August 31, 2022

4. Liability for Revocable Trusts

The liability for revocable trusts represents the liability for funds deposited with the Organization,
revocable according to the terms of the trust agreements. Funds to cover these trusts have
been invested in Richardson Wealth Mutual Funds.

5. Investments
2022 2021

Cost Market Cost Market

Board Designated
Sovereign Pooled Funds | $ 417,835 $ 472,064 $ 406,865 $ 541,821
Watt Carmichael Inc.

(Account #1) 329,784 359,564 319,613 378,994
747,619 831,628 726,478 920,815
Restricted
Quebec Edifice Fund 22,665 21,041 22,095 23,574
Watt Carmichael Inc.
(Account #2) 105,064 113,278 100,038 120,567
127,729 134,319 122,133 144,141

Joint Ministry / Operating fund
RBC Investments - - 1,073,698 1,039,076
RBC GIC's 220,000 220,000 - -
Sovereign Pooled Funds Il 1,145,274 1,103,349 153,172 167,760

1,365,274 1,323,349 1,226,870 1,206,836

$ 2,240,622 $ 2,289,296 $ 2,075481 $ 2,271,792

Included in interest and investment loss (income) is an unrealized loss of $147,637 (2021 -
unrealized gain of ($164,110)) and a realized loss from investments of $54,859 (2021 -
realized gain of ($8,179)).

10



UFM International in Canada, o/a Crossworld
Notes to Financial Statements

August 31, 2022

6. Capital Assets

Land

Buildings

Office and residence
equipment

Computer equipment
and software

Automobile

Cost less accumulated
amortization

2022

2021

Accumulated
Cost Amortization

Accumulated

Cost  Amortization

91,457 $ -9 91,457 $ -
469,767 292,497 451,991 283,264
79,794 73,413 78,376 71,176
28,233 26,202 25,185 25117
31,336 7,312 31,336 813
700,587 $ 399,424 $ 678,345 $ 380,370
$ 301,163 $ 297,975

7. Financial Instrument Risk

Market risk

Market value risk is the risk of potential loss caused by the fluctuations in fair value or future
cash flows of financial instruments by changes in their underlying market value. The
Organization is exposed to this risk through its investments. This risk has not changed from the

prior year.

8. Joint Ministry Activities

Although expenditures are not allocated to specific types of international support work done, the
Organization indicated that time and effort was spent by workers in the field in accordance with

the percentages as shown below:

Disciple making activities
Community development
Humanitarian

Education

Leadership development
Business as mission

Time 2022
% Amounts

Time 2021
% Amounts

64 $ 1,612,195

7 160,184
7 184,542
14 342,441
2 57,667
6 149,818

73 $ 1,742,230

4 106,324
4 89,779
14 327,970
5 106,947

100 $ 2,506,847

100 $ 2,373,250

1"



UFM International in Canada, o/a Crossworld
Notes to Financial Statements

August 31, 2022

9. Inter-fund Transfers

During the year, the Board of Directors internally transferred an amount of $22,242 (2021 -
$25,538) out of the Operating Fund to be used for the Land, Building, and Equipment Fund.

12



UFM International in Canada, o/a Crossworld
Schedule of Home Office Expenses

For the year ended August 31 2022 2021
Staff Salary and Expenses
Salaries $ 343,642 $ 326,576
Benefits 75,663 62,594
Travel 90,117 52,621

$ 509,422 $ 441,791

Office and Miscellaneous

Miscellaneous 1,267 19,175
Office expense 120,982 129,952
Office facilities 25,620 26,213

$ 147,869 $ 175,340

Home Staff are full international worker members and raised funds in the amount of $359,151
(2021 - $385,929) towards salary and expenses.

Net home office expenses were 10.3% (2021 - 6.7%) of revenue, net of funds raised by home staff.

13



